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New Zealand is viewed as a relatively simple

jurisdiction for a QROPS, with good tax
benefits and a well regulated system,
however, QROPS in New Zealand have not
been without complication.

For instance, when promises of 100% access
were made and kept by certain providers in
flagrante of the HMRC-imposed rules, which lead to some schemes being struck from the list of
qualifying products.

Now that 100% access is back on the agenda and is set to be reintroduced to QROPS (legally this
time), New Zealand finds itself in an advantageous position of having the necessary QROPS
model in place to be able to handle the demand for this benefit should it arise.

New Zealand could certainly see its popularity increase on the back of the new legislation, so with
that in mind, here is a quick guide to the country as a QROPS jurisdiction:

Regular New Zealand

A Learn more about QROPS
Superannuation Scheme

There are two types of QROPS in operation in Find out more information about the basic

features, benefits and advantages of
QROPS to help decide if the scheme is right
for you.

New Zealand, the first is a Regular New Zealand
Superannuation Scheme. These are pension
models crafted for the international pension
market that have applied to and successfully

Read our in-depth guide to QROPS here
become a QROPS.

KiwiSaver Scheme

A KiwiSaver QROPS is on only open to residents of New Zealand or New Zealand passport
holders living overseas. Therefore, only the following categories would ever qualify for KiwiSaver:

= A New Zealand national with a UK pension living anywhere other than the UK.
= A UK pension holder living in New Zealand (of any nationality).

While the KiwiSaver Scheme is revered nationally in New Zealand by financial services
representatives, it can be fraught with problems. For instance, many of the payment structures of
KiwiSavers could be deemed as unauthorised payments by HMRC. In particular, if the saver
moves to a new country, a KiwiSaver Scheme cannot be transferred, it must be withdrawn in full.
This has created problems in the past for savers deemed to have taken an unauthorised payment.
Unauthorised payments result in penalties of up to 40% of the original withdrawal with an
additional 15% charge if the payment was 25% or more of the entire fund.

Each KiwiSaver has different structuring, and there are those which do comply with HMRC, but in
general there are too many grey areas across the sector which still need addressing to ensure

compliance.

There are also some other disadvantages to the KiwiSaver option, for instance, the schemes do
not offer sterling as a denomination, and many schemes are not actually administered as a
QROPS. This means they are less likely to be up to date with the constantly changing rules often
associated with the QROPS market.
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In essence, there are few situations where an adviser would suggest the best course of action be firm in Washington D....

a KiwiSaver as oppose to a New Zealand Superannuation, but clearly there is a market for them.

. . . (S FATCA Timeline After Deadline
Pension transfers are advised upon very much on a case-by-case basis, and should only be i : .- + + 1 Changes The IRS has pushed back
considered after an assessment of the individual’s circumstances. i % % the start date of FATCA — the Foreign

@ = " = Account Compliance Tax Act — from
While New Zealand does have a number of very reputable QROPS, there is also a variety of Janu...
similarly effective jurisdictions which should be compared before making the switch.
To be placed in touch with an experienced QROPS adviser who can provide extensive insight and U_S Expats, Do You Know

advice on New Zealand as a potential jurisdiction, contact us using the form here.
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QROPS Get your Free QROPS Guide

Guide Compiled by the leading pension experts, our QROPS guide outlines what a

transfer entails, when it’s the right option, and ultimately, how to create a
“ & . secure financial future. You can download the guide here.

Contact us today | eliekhere Qrops.net \ 7

WWW.qrops.net

Recommend this article S e I S

Seed Enterprise Investment Scheme

— Find Out More >
New Zealand Ambiguity Over New Zealand Two More New Zealand

QROPS And The New Zealand Tax QROPS Savers Kiwisaver QROPS ~ QROPS

New Pensions on QROPS Face 33% Tax Firms Set To Kiwisaver’s Being

Amnesty Pension Transfers Bills Merge Short Changed
From The UK

Contact Us
Today

click here

Filed Under: Retirement Tagged With: Financial Advice, New Zealand, Pension, QROPS

0 Comments iExpats.com ® Login ~

Sort by Best ~ Share & Favorite %

. Start the discussion...
i

_. Qrops.net

www.qrops.net

Be the first to comment.

Most Popular Tags

Banks British Business Business Funding
Economy Employment Expats FATCA
Featured Financial Advice Government
HMRC Investing Investors IRS Law
Offshore Pension Politics Property & Real
Estate QROPS Savings Scam Seed
Enterprise Investment Scheme Tax
Avoidance Tax Breaks UAE UK USA
Wealth

Top Posts & Pages

¢ QROPS: Unravelling New Zealand
¢ QROPS, UK Pension Transfer Overseas
Information



